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EMPOWERED INSURANCE

EDUCATE, ENRICH, EMPOWER

Your Guide to Indexed Universal Life (IUL) Insurance: A
Powerful Tool for Your Future

Welcome! We're excited to introduce you to a financial strategy that offers both protection and growth
potential: Indexed Universal Life (IUL) insurance. Think of it as a life insurance policy that goes beyond
traditional coverage, providing you with opportunities to build wealth while safeguarding your family.

1. What is an IUL?

An UL is a type of permanent life insurance. This means it's designed to provide coverage for your entire
lifetime, not just a specific term. What makes it unique is its connection to market indexes, like the S&P
500. Your policy's cash value can grow based on the performance of these indexes, offering the potential
for significant accumulation over time.

Imagine it's like planting a seed that grows into a strong tree. The initial seed is your policy, and as time
passes, it grows stronger and more valuable, providing shade (protection) and fruit (cash value).

2. Tax-Free Cash Accumulation: Building Your Financial Fortress

One of the most attractive features of an IUL is the potential for tax-free cash accumulation. As your
policy's cash value grows, you don't pay taxes on that growth. This money can be accessed through
tax-free policy loans, providing you with a powerful tool for various financial needs.

Let's illustrate this with a simplified example. Imagine you decide to overfund your IUL for the first 10
years, contributing a bit more than the minimum premium. While past performance is not indicative of
future results, let's say the index your policy is linked to experiences consistent growth. Over those 10
years, your cash value could potentially grow significantly. This money can then be used for:



Retirement Income: Supplement your retirement savings with tax-free income.

College Funding: Help your children or grandchildren achieve their educational goals.

Real Estate Investments: Leverage your cash value to invest in property.

Business Opportunities: Fund a new business venture or expand an existing one.

Major Purchases: Cover large expenses like a down payment on a house or a dream vacation.

It's like having a financial reserve that grows alongside the market, ready to support your dreams and
ambitions.

3. Living Benefits: Protecting Your Income During Life's Challenges

An UL isn't just about what happens after you're gone. It also provides valuable protection while you're
living. These "living benefits" can act as an income protection shield, helping you navigate life's
unforeseen challenges.

For example:

e Critical lliness: If you're diagnosed with a critical illness, you can access a portion of your death
benefit to cover medical expenses and lost income.

e Chronic lliness: If you require long-term care due to a chronic condition, you can use your policy
to pay for those expenses.

e Terminal lliness: In the event of a terminal illness, you can access a portion of your death benefit
to provide comfort and support during your final days.

These benefits can provide a financial safety net, ensuring you and your family are protected even during
difficult times. It's like having a financial lifeline when you need it most.

4. Death Benefit: Securing Your Family's Future

The core of any life insurance policy is the death benefit, and IULs are no exception. This benefit provides
a tax-free lump sum to your beneficiaries upon your passing, offering crucial financial support during a
challenging time.

Your family can use the death benefit to:

Replace Lost Income: Maintain their standard of living after your passing.
Pay Off Debts: Settle outstanding debts like mortgages or loans.

Fund Education: Provide for your children's or grandchildren's education.
Cover Funeral Expenses: Alleviate the financial burden of funeral costs.
Create a Legacy: Leave a lasting financial legacy for future generations.

It's a way to ensure your family is financially secure, giving them the time and space to grieve without
added financial stress.

5. IUL vs. 401(k): Key Differences for Your Financial Strategy

While both IULs and 401(k)s are powerful financial tools, they serve different purposes and function in
distinct ways. Understanding their key differences is essential for a well-rounded financial plan.



e Purpose: A 401(k) is primarily a retirement savings plan, while an I[UL combines life insurance
protection with potential cash value growth.

e Investment: 401(k)s offer a range of investment options like stocks, bonds, and mutual funds.
IULs link cash value growth to market indexes, offering potential growth with downside protection.

e Taxation: 401(k) contributions are typically pre-tax, with withdrawals taxed in retirement. UL
cash value growth is tax-deferred, and access through policy loans is generally tax-free. Death
benefit in both is typically tax-free.

e Access to Funds: 401(k) funds are primarily for retirement, with penalties for early withdrawals.
IUL cash value can be accessed through policy loans and withdrawals, offering more flexibility.

e Risk: 401(k)s can be subject to market volatility. IULs offer a floor to protect against market
downturns.

6. Cost: How much is an IUL?

We understand that everyone's financial situation is unique. That's why we offer the flexibility to get
started with an IUL for as little as $50. This low entry point makes it accessible to a wide range of
individuals.

And here's the best part: there's no cap on how much you can contribute! If you choose to invest more,
you'll see even greater potential for cash value growth. Plus, you have the freedom to modify your policy
at any time, adjusting your contributions to fit your evolving financial needs.

It's like having a financial tool that adapts to your life, growing and changing with you.
In conclusion, an IUL offers a powerful combination of life insurance protection and wealth-building
potential. It's a strategic asset that can help you secure your family's future while providing you with

valuable financial flexibility. We encourage you to explore the possibilities and discover how an IUL can
help you achieve your financial dreams.

Click here to schedule in your pre approval call

*Pre approval is a quick medical check, no credit check or money paid to get approved


https://calendly.com/agent-jorgesoba/15min
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